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All monetary amounts in U.S. dollars unless otherwise stated 

 

This presentation contains certain ñforward-looking statementsò and ñforward-looking informationò under applicable Canadian securities laws concerning the proposed transaction and the business, operations and financial performance and condition 

of the combined company, Argonaut Gold Inc. ñArgonautò. Forward-looking statements and forward-looking information include, but are not limited to, statements with respect to estimated production and mine life of the various mineral projects of 

Argonaut; synergies and financial impact of completed acquisitions; the benefits of the development potential of the properties of Argonaut; the future price of gold, copper, silver; the estimation of mineral reserves and resources; the realization of 

mineral reserve estimates; the timing and amount of estimated future production; costs of production; success of exploration activities; and currency exchange rate fluctuations. Except for statements of historical fact relating to Argonaut, certain 

information contained herein constitutes forward-looking statements. Forward-looking statements are frequently characterized by words such as ñplan,ò ñexpect,ò ñproject,ò ñintend,ò ñbelieve,ò ñanticipateò, ñestimateò and other similar words, or 

statements that certain events or conditions ñmayò or ñwillò occur. Forward-looking statements are based on the opinions and estimates of management at the date the statements are made, and are based on a number of assumptions and subject to 

a variety of risks and uncertainties and other factors that could cause actual events or results to differ materially from those projected in the forward-looking statements. Many of these assumptions are based on factors and events that are not within 

the control of Argonaut and there is no assurance they will prove to be correct. Factors that could cause actual results to vary materially from results anticipated by such forward-looking statements include changes in market conditions, variations in 

ore grade or recovery rates, risks relating to international operations, fluctuating metal prices and currency exchange rates, changes in project parameters, the possibility of project cost overruns or unanticipated costs and expenses, labour disputes 

and other risks of the mining industry, failure of plant, equipment or processes to operate as anticipated, Although Argonaut has attempted to identify important factors that could cause actual actions, events or results to differ materially from those 

described in forward-looking statements, there may be other factors that cause actions, events or results not to be anticipated, estimated or intended. There can be no assurance that forward-looking statements will prove to be accurate, as actual 

results and future events could differ materially from those anticipated in such statements. Argonaut undertakes no obligation to update forward-looking statements if circumstances or managementôs estimates or opinions should change except as 

required by applicable securities laws. The reader is cautioned not to place undue reliance on forward-looking statements. Statements concerning mineral reserve and resource estimates may also be deemed to constitute forward-looking 

statements to the extent they involve estimates of the mineralization that will be encountered if the property is developed. Comparative market information is as of a date prior to the date of this presentation. 

 

NATIONAL INSTRUMENT 43-101 ð STANDARDS OF DISCLOSURE FOR MINERAL PROJECTS (òNI 43-101ó) 

Thomas Burkhart, Argonaut Goldôs Vice-President of Exploration and a Qualified Person under NI 43-101, has read and approved the scientific and technical information in this presentation as it relates to Argonaut.This presentation contains 

information regarding mineral resources that are not mineral reserves and do not have demonstrated economic viability. For further information on Argonautôs El Castillo mine, please see the ñNI 43-101 Technical Report on Resources and 

Reserves. Argonaut Gold Inc. El Castillo Mine, Durango State, Mexicoò dated Nov. 6, 2010 and available on Argonautôs profile at www. sedar.com.  For further information on Argonautôs La Fortuna property please see the ñLa Fortuna, Durango, 

Mexico, Technical Reportò dated October 21, 2008 and available on Argonautôs profile at www. sedar.com.   

For further information on Argonautôs San Antonio gold Project, please see the ñTechnical Report and Mineral Resource Estimate on the San Antonio Gold Project, Baja California Sur, Mexicoò dated June 30, 2008 and available on Argonautôs profile 

at www.sedar.com.  For further information on Argonautôs La Colorada Property please see the ñGeological Report on the La Colorada Property with a Resource Estimate on La Colorada and El Creston Mineralized Zones ï Sonora, Mexicoò dated 

November 30, 2009 and available on Argonautôs profile at www.sedar.com. 

 

CAUTIONARY NOTE TO U.S. INVESTORS CONCERNING ESTIMATES OF MEASURED, INDICATED AND INFERRED RESOURCES 

This presentation uses the terms ñMeasuredò, ñIndicatedò and ñInferredò Resources as defined in accordance with National Instrument 43-101 ï Standards of Disclosure for Mineral Projects. United States readers are advised that while such terms 

are recognized and required by Canadian securities laws, the United States Securities and Exchange Commission does not recognize them. Under United States standards, mineralization may not be classified as a ñreserveò unless the 

determination has been made that the mineralization could be economically and legally produced or extracted at the time the reserve calculation is made. United States readers are cautioned not to assume that all or any part of the mineral deposits 

in these categories will ever be converted into reserves. In addition, ñInferred Resourcesò have a great amount of uncertainty as to their existence, and as to their economic and legal feasibility. It cannot be assumed that all or any part of an Inferred 

Resource will ever be upgraded to a higher category. United States readers are also cautioned not to assume that all or any part of an Inferred Resource exists, or is economically or legally mineable. 

 

CASH COST 

ñTotal cash costò figures for gold production are calculated in accordance with a standard developed by The Gold Institute, which was a worldwide association of suppliers of gold and gold products and included leading North American gold 

producers. The Gold Institute ceased operations in 2002, but the standard is the accepted standard of reporting cash costs of production in North America. Adoption of the standard is voluntary and the cost measures presented may not be 

comparable to other similarly titled measures of other companies. Total cash costs include mine site operating costs such as mining, processing, administration, royalties and production taxes, but are exclusive of amortization, reclamation, capital 

and exploration costs. Total cash costs are then divided by ounces produced to arrive at the total cash costs of production. The measure, along with production, is considered to be a key indicator of a companyôs ability to generate operating 

earnings and cash flow from its mining operations. This data is furnished to provide additional information and is a non-GAAP measure. It should not be considered in isolation as a substitute for measures of performance prepared in accordance 

with GAAP and is not necessarily indicative of operating costs presented under GAAP. 

http://www.sedar.com/
http://www.sedar.com/
http://www.sedar.com/
http://www.sedar.com/
http://www.sedar.com/
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Exploration-Development 2011 
Portfolio: 

Ç San Antonio early stage development: 

Á 80,000 oz/year @ $500/oz in 2013 
 (AMEC August of 2010) 

Ç La Colorada advanced stage exploration project: 

Á Past producer with upside potential 

Ç La Fortuna advanced stage exploration project: 

Á 300,000 ozs in M&I 

Ç Grass Roots Pipeline 

Á 11 projects and +50,000 hectares of land in 
the Sonora Mojave Megashear 
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San Antonio 

Stage Dev. (2013 start) 

LOM Production and cash costs 82,500 oz Au @ 
US$513/oz 

Reserves and  
M&I Resources (incl. of reserves) 

M&I: 1.22Moz 

San Antonio Project Baja California Sur, Mexico NI 43-
101 Technical Report on Preliminary Assessment .  
(Aug. 10, 2010). 

La Colorada 

Stage Exploration 

Potential Production n/a 

Reserves and  
M&I Resources  
(incl. of Reserves) 

M&I: 0.61 Moz Au 
           5.10 Moz Ag 
 

Geological report on the La Colorada Property with a 
resource estimate on La Colorada and El Creston 
Mineralized Zones. (Nov. 30, 2009). 

BAJA CALIFORNIA 

SONORA 

BAJA CALIFORNIA 
SUR 

Development 

Exploration 

La Fortuna 

Stage Exploration 

Potential Production n/a 

Reserves and  
M&I Resources  
(incl. of Reserves) 

M&I: 0.31 Moz 

La Fortuna Project Durango, Mexico. (May 15, 2007). 



La Colorada gold-silver project: Location and access 

-la Colorada project in 
Sonora State is located 45 
Km southeast from the State 
Capital City of Hermosillo. 

Good access and 
infrastructure 



2009 43-101 

New concessions 
to the north 

Red Norte 1 
3,326 Has. 

La Colorada: Concession package 

-Over 20,000 hectares 
-Concessions cover prospective areas south 
and north of core mine area 



La Colorada: Historical mining 

Early 1900’s 

2009 

-La Colorada produced between 1 and 3 
million ounces of gold between late 1800’s 
and early 1900’s 
 
-Eldorado Gold Corp (and Exploraciones La 
Colorada) mined roughly 352,700 Oz. Au and 
1.2M Oz. of silver ounces of gold between 
1994 and 2002 



Longitudinal section 

1914 Geological map 

La Colorada and 

Gran Central pits 

El Crestón pit 

El Crestón Gran Centrasl 

-Numerous, large underground 
workings with 10 to 12 levels. 

-Current pits are located over old 
underground workings 



El Dorado Gold Operational Statistics 

Tonnes   - Ore 15 mm tonnes 

                - Waste  37 mm tonnes 

Strip Ratio 2.5 

Au g/t (avg.) 1.04 

Ag g/t (avg.) 17.07 

Total Production  Au(oz.) 
~ 70 % recovery 

353 K ozs. 

Total Production  Ag(oz.) 
~ 15% recovery 

1.2 mm ozs. 

Cash Cost/oz – peak production $240 / oz 

Giroux, Dawson, McMillan National Instrument 43-101 Technical Report 
(November 30, 2009). 
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La Colorada Former Mine Advances to Production 

La Colorada underground production  
~ 1  to 3 mm Au ozs  

Veta Madre 
1.5 KM East → 

La Verde 



La Colorada: Local geology 

-Lower Paleozoic metasedimentsary rocks 
-Cretaceous intrusives (granite to diorite) 
-Tertiary volcanics (rhyolites to andesites) 
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Exploration Program and Updated Resource, 2011 

Type #Holes Metres* 

Total 2011 260 43,158 

RC 157 26,156 

Core 103 17,002 

Percussion 27 788 *As of December 4, 2011 

4,600m 
as of 
Dec 4th 

12,822m as 
of Dec 4th 



 

Deposit 
Class 

Au 

Cut-off 

Tonnes 

(x 1,000) 
Au g/t 

Au ozs. 

(x 1,000) 

Ag  

g/t 

Ag ozs. 

(x 1,000) 

  

 La Colorada / Gran Central 

 

Measured & Indicated 0.10 29,915 0.724 696 5.1 4,905 

Inferred 0.10 2,500 1.204 95 8.4 661 

  

 El Creston 

 

Measured & Indicated 0.10 14,438 0.618 287 12.1 5,635 

Inferred 0.10 2,200 0.887 63 13.3 944 

  

 Veta Madre 

 

Measured & Indicated 0.10 2,900 0.491 46 3.3 307 

Inferred 0.10 0 0.665 0.2 2.4 0.7 

  

 ROM Pad 

 

Measured & Indicated 0.10 2,723 0.429 38 36.5 3,200 

Inferred 0.10 - - - - - 

  

 Total for La Colorada Project 

 

Measured & Indicated 0.10 50,000 0.664 1,067 8.7 14,047 

Inferred 0.10 4,700 1.044 158 10.6 1,605 

Notes to Accompany Mineral Resources Table: 

1. Mineral Resources are not Mineral Reserves and do not have demonstrated economic viability 

2. Mineral Resources are reported as undiluted.  

4. Mineral Resources are reported within a conceptual pit shell 

5 The resources are contained within Whittle pit shells based on $1,500/oz  Au price, $20/oz Ag price, mining cost of $1.20/t, process cost of 2.70/t and recoveries of Au and Ag at 60% and 30% 

respectively.. 

6. Totals tonnes and grade values may be rounded.  

The SRK resource estimation is based on 2011 drill information from 206 drill holes totalling 31,744 metres and previous datas incorporated within the Giroux & Hendrick resource estimate.  The 

average drillhole spacing within Indicated resource areas is approximately 50m.   Argonaut plans to file a report under National Instrument 43-101 in connection with this disclosure. 

2011 Resource update (by SRK) 





Section La Colorada/Gran Central 
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NORTH 

Goal of 2011 drill program: 
Converting inferred blocks to M&I 
classification mainly at Gran Central, 
La Colorada and Veta Madre 



Section El Creston 
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Section El Crestón 
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Leach pad Waste dump 

In-pit fill  

NORT

H 









350m 

La Colorada: New geological 
Concept and exploration 

-Mineralization envisioned as 
one large zone that has been 
faulted and rotated due to 
Tertiary, post-mineral faulting 



La Colorada: Local geology / Target areas 
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La Colorada – Argonaut Gold’s Next Mine 
Path towards Production 

 

Objectives

Corporate

Resource > 750 k Oz Completed

Board Assessment Reviewed

Metallurgical Test Work Pending

Exploration  Ongoing - 3 Rigs Running

Stage 1 - ROM & Inpit Dumps

Construction Construction

Production Run of Mine Processing

Stage 2 Expansion - 

La Colorada / Gran Central

Permitting Submitted

Construction Pending Permits

Production Production

Q1 2012Q4 2011 Q2 2012 Q3 2012 Q4 2012 Q1 2013 Q2 2013

Ä Stage 1 Expected Cost of $8-$10 million 

Ä Stage 2 Expected Cost of $15-$20 million 
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Ç Location: 

Á 45 kilometers southeast of city 
of Hermosillo, Sonora, Mexico 

Á Large land package  

ü Over 20,000 hectares 

 

Ç Project description: 

Á Advanced stage  exploration 

ü Past producer – with over 3 Moz 
produced since 1800s 

ü Excellent infrastructure 

ü Additional exploration upside in 
land package. 

 

Resources 
Tonnes 
(Million

s) 

Au Grade 
(g/t) 

Au Oz. 
(000’s) 

Ag Grade 
(g/t) 

Ag Oz. 
(000’s) 

Measured & 
Indicated 

19.3 0.98 605 8.30 5,130,000 

Inferred 20.1 0.90 582 9.59 6,190,000 

New Asset: 
La Colorada – Exploration Opportunity 

Source: Geological Report on the La Colorada Property (November 30, 2009) 


